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7KHVH UHIOHFWLRQV DUH SUHSDUHG DV SDUW RI RXU
ILQDO UHSRUW WR VXPPDUL]JH WKH RXWFRPHV DQG
OHVVRQV OHDUQHG IURP WKH 6XUYLYRU

(QJDJHPHQW 7UDLQLQJ DQG 7HFKQLFDO

$VVLVWDQFH 6(77$ SURMHFW D VXUYLYRU

GHILQHG LQLWLDWLYH GHYHORSHG WKURXJK
SDUWQHUVKLS EHWZHHQ WKH 2IILFH IRU 9LFWLPV RI
&ULPH 29& ,&) 6XUYLYRU $OOLDQFH 6% DQG

WKH 1DWLRQDO 6XUYLYRU 1HWZRUN 161

6(77%$ zDV FUHDWHG WR VWUHQJWKHQ DQG H[SDQG
PHDQLQJIXO VXUYLYRU HQJDJHPHQW 6( DFURVV
29& IXQGHG DQWL WUDIILENLQJ SURJUDPV 2YHU

WKH FRXUVH RI WKH SURMHFW 6(77%$ VXSSRUWHG
JUDQWHHY LQ EXLOGLQJ VXUYLYRU LQIRUPHG
SUDFWLFHV IDFLOLWDWHG SHHU OHDUQLQJ DQG
HOHYDWHG WKH YRLFHY DQG OHDGHUVKLS RI
VXUYLYRUV ZLWK OLYHG H[SHULHQFH RI WUDIILFNLQJ

7KLV UHSRUW FDSWXUHV WKH UHIOHFWLRQV
WHVWLPRQLHV FDVH VWXGLHV DQG LQVLJKWV VKDUHG
E\ 6(77$ SDUWQHUV FRQVXOWDQWY DQG JUDQWHHYV
QDWLRQZLGH 7KHVH FRQWULEXWLRQV LOOXVWUDWH WKH
WUDQVIRUPDWLYH LPSDFW RI VXUYLYRU OHG
DSSURDFKHV DQG KLJKOLJKW WKH LPSRUWDQFH RI
FRQWLQXRXV OHDUQLQJ DQG XQOHDUQLQJ LQ WKH

DQWL WUDIILEFNLQJ ILHOG
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7KH 6(77% SURMHFW KDV VLQFH GHGLFDWHG KXQGUHGV RI KRXUV F
WHFKQLFDO DVVLVWDQFH 77%$ WR 29& IXQGHG JUDQWHHYV 7R GDW
KDYH EHHQ DFWLYHO\ LQYROYHG LQ 6(77%$ SURMHFWYV ZRUNLQJ GL
6(77%$ SURMHFW ZDV OLPLWHG LQ WKH QXPEHU RI LQGLYLGXDO 77%
VXUYLYRU FRQVXOWDQWY LQ EHLQJ SDUW RI WKLV ZRUN ZDV SURII
I[URP 86 VWDWHV H[SUHVVLQJ LQWHUHVW LQ SURYLGLQJ 77% WF
HITRUW RI WKH DVVLIQHG SURMHFW VWDII FRPSULVLQJ LQGLYLG.
EHHQ IXHOHG E\ D VKDUHG FRPPLWPHQW WR HOHYDWH WKH YRLFH’
LQFHSWLRQ 161 DQG 6% KDYH GHGLFDWHG KRXUV WR SURYLGL
FRQVXOWDQW VXSSRUW WUDLQLQJ DQG SURIHVVLRQDO GHYHORS

11 zsWl s(3sil zsUl

,QLWLDOO\ ZLGHVSUHDG EHOLHI ZDV WKDW RUJDQL]DWLRQV VWU X
H[SHUWV GXH WR D ODFN RI H[SHULHQFH DQG GLIILFXOW\ LQ DFFH
MRXUQH\ ZLWK 6(77$ RYHU WKH SDVW \HDUV KDV UHYHDOHG D GH
WKH FKDOOHQJHV RIWHQ VWHP IURP FRPSOH[ LQWHUSHUVRQDO UH
JHDU ZDV D FRPPRQ EDUULHU H[SUHVVHG DV , GRQ W NQRZ KRZ \
H[SHULHQFH IURP SURIHVVLRQDOV DQG WKH\ VWRS NQRZLQJ KR
KDYH OLYHG H[SHULHQFH IURP FRQVXOWDQWY 6(77$%$ KDV EHFRPF
H[SHULHQFH H[SHUWV DQG ILHOG SURIHVVLRQDOV WR QDPH WKHV}
PRYH IRUZDUG ZLWK D VKDUHG XQGHUVWDQGLQJ 7RJHWKHU ZH Y
XQOHDUQLQJ LQJUDLQHG SUDFWLFHV DQG PLQGVHWY WKDW KLQGF

81/($51,1*

$VVXPSWLRG@VEHJIDQ WKLV ZRUN ZLWK SUHFRQFHLYHG QRWLRQV DE
IDFH GLIILFXOWLHYV LQ HQJDJLQJ ZLWK VXUYLYRUV 7R IRVWHU RSt
WKH XQGHUO\LQJ LVVXHV ZH KDG WR FRQVFLRXVO\ FKDOOHQJH D
DVVXPSWLRQV 7KLV LQYROYHG DFWLYHO\ OLVWHQLQJ WR WKH H[S
JUDQWHHY DQG FRQVXOWDQWY ZLWKRXW WKH ILOWHU RI RXU LQLV

6XUYLYRU (QJDJHPHQW DV $XIIZ®ISOD\HG D SLYRWDO UROH LQ KHO
XQGHUVWDQG WKDW VXUYLYRU HQJDJHPHQW LV QRW PHUHO\ DX[LC
RI DQWL WUDIILFNLQJ HIIRUWV 7KURXJK FRPSUHKHQVLYH WUDLQL
6(77% HPSKDVL]HG WKDW VXUYLYRUV YRLFHV DQG H[SHULHQFHV D
SROLFLHV DQG LQWHUYHQWLRQV %\ KLJKOLJKWLQJ WKH LPSRUWD
OLVWHQLQJ 6(77$ HQVXUHG WKDW JUDQWHHY UHFRJQL]HG WKH LQ
7KLV DSSURDFK GHHSHQHG DSSUHFLDWLRQ IRU VXUYLYRU OHG LQl
WUXH SURJUHVV LQ DGGUHVVLQJ WUDIILENLQJ FDQ RQO\ EH DFKLH
IRUHIURQW OHDGLQJ WKH FRQYHUVDWLRQ DQG GHFLVLRQ PDNLQJ
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KDW2 XVFRP HV &RXGS / RRN / INH IRU2 XU3 LRNHFW : H EHIDQ Z WK FHUBLO
SUHFRQFHLYHG QRVIRQV Rl Z KDWVXFFHWWI XORXWRP HV IRUG ( 77$ VKRX@ GRN @NH + RZ HYHU
WURXJ K RXU GLLHPWHQI DI HP HQWZ MK J LDQWHV DQG FRQUX@DQW Z H HP ELDFHG D P RUH
| LE®I DQG DGDSVIYH XQGHUAMDQGIQI RI VXFFHW 7KLY DARZ HG XV VR UHFRI Q] H DQG FHBIELDW
D Z IGHUVSHPAXP Rl DFKLHYHP HQW LOFOXGIQJ SHU/RQDOJ LRZ VK DP RQJ LQGLYIGXDY \ViKH
VWUHQI VWKHQLQJ Rl FREDERWDWYH SDUADHU/KLISY  DQG LOFLHP HQVIDO, HWAL] QU LEDQWSLRI LHW
VRZ DUGV ®RQJ VLP  J RDY

6 FDUFLW 0 LQGVHW : H SWHYIRXV® Z HUH LOFQOHG VIR EHIHYHG VKDWUHVRXUFHV
RSSRUXQMHV DQG WHFRJ QIMRQ Z HUH LOKHIHQWD @P WMG 98 FRQVFIRXVO XQBIDUDIQI WKLY
VFDUFIW P LQGVHWWRI HVKHU Z H DPAYH® HP ELDFHG FRMDERUIDMRQ VKDUHG VXFFHW DQG

P XWDOVXSSRUMDP RQJ RXUWIDP  FRQVXOBQW DQG JWDQWHY 7KLY |RWHILHG D P RUH RSHQ
DQG J HQHLRXV HQYLLRQP HOWFRQGXFLYH VR FREBIPAYH JLRZ W RQH VIKDWEHJ DQ VIR XQGR VKH
QDUDYH VKDWDFFHW VR @QYHG H[ SHUHQFH H[ SHUAVH LV QP MG

KR Y%HQHILW ) LRP 7UDXP D, QIRWP HG &DWH $ NH WHP HIQ P DQ\ RI RXU77$V Z DV
H SDQGIQI VKH XQGHUAMBQGIQJ Rl WDXP D %4 HP SKDM] LQJ VMDWMDXP D LV QRWRGI® D
VXUYLYRUV H[ SHUHQFH EXWD XQLYHUWDOH] SHUHQFH SDUAFXDUWY Z WKIQ YIFWP VHWYIFHV Z H
IX@® WHFRI QL HG WKH LOKHUIHQWYDOXXH Rl WDXP D LQIRWP HG SUDPUFHV | RUD@IQGLYIGXDY 7KLY
EURDGHU SHU/SHPWYH KL K@ KW VKDWWDXP D LQIRWP HG SIDPUEHY  Z KL®Y FUKFLDOIRU
VXSSRUAQJ VXUYLYRW/ FUHDWM D P RUH VXSSRUMYH HQYLLRQP HQW RUHYHU RQH

/($51,1*

7R . HHSLQJ ,W6LP S® 6P S@\ IQJ RXUWFKQEDODWIMBQFH 7$  DSSURDFKHV DQG
FRP P XQIFDIRQV KHGV P DNH VIKH VXSSRUAP RUH VIXQJ LE®! DQG HITHPWYH 2 YHUFRP SQEDWQ]
SURFHWHV FDQ FUHDWM EDUHYY DQG FRQIXVIRQ 2 XU SURMHFW J LDQWAHY  DQG FRQUXGDQW Z HUH

FROVIMHQWD FKDMIQI HG VR NHHS VKH 7$  LOFUHP HQVIDOVR EXL@ VXWILQDELDWV

7R ([ DP LOH VKH ) RXQGDVIRQ * LRXQGIQJ RXUHIIRUN LQ | RXQGDVIRQDOZ RN HQVXUHV VIKDW
WH VXSSRUAZ H SLRYLGH LV EXIOVRQ VRAG SUQFLS®N DQG SWDPUFHY 7KLY LQYROYHV
XQGHUMDQGIQ) VIKH SLRMHPWY FRUH YDOXHV DQG J RDOY DQG DO QQJ DFRQV DFFRUGLQI ®
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7R 3ULRULIHIQBWLRQ¥MKX®W DQG UDSSRUW DUH HVVHQWLDO WR WK
OHDUQLQJ DQG XQOHDUQLQJ SURFHVVHV WKDW JUDQWHHV IDFH ()
DQG VKRZLQJ FRQVLVWHQW VXSSRUW KHOSHG XV EXLOG D VWURRQ.
FROODERUDWLRQ

7R1RUPDOL]H DQG $SSUHFLDW&R QR@UPWFMY D QDWXUDO SDUW RI D¢
HIIRUW 1RUPDOL]LQJ DQG HPEUDFLQJ FRQIOLFW HQDEOHG RSHQ C
UHVROXWLRQV XOWLPDWHO\ OHDGLQJ WR VWURQJHU DQG PRUH U|
JURXQGHG JUDQWHHY LQ WKH UHFRJQLWLRQ WKDW LQYLWLQJ LQ C
PHDQW LQYLWLQJ FULWLFDO DQDO\VLV Rl ZKDW ZRUNV DQG ZKDW

FKDOOHQJLQJ IRU JUDQWHHV :H SULRULWL]HG WKH QHHGV RI SUR
WKDW PDQ\ RI XV RQ WKLY SURMHFW KDYH VHHQ DQG EHHQ D SDUYV
H[LVWV DPRQJ VXUYLYRUV ZKR KDYH KDG WR ILJKW WR EH LQ WKH'
VFDUFH UHVRXUFHV DQG ZRUNLQJ LQ D ILHOG ZKHUH WKH\ FRXOG

'KHQ LI EXW DQG(YHU\ 7$ HQJDQWPHQYROYHG GHFLGLQJ ZKHWKHU
VXUYLYRUV UHFRJQL]LQJ WKH YDOXH DQG LPSDFW RI VXUYLYRU Y
SHUVSHFWLYHY DQG H[SHULHQFHV UHPDLQ FHQWUDO WR WKH ZRUI
7KLV LV ZKHUH ZH DVNHG JUDQWHHVY WR UHDOO\ WKLQN DERXW WK
PRWLYDWLRQ DQG FRUH UHDVRQV IRU EHLQJ LQYROYHG LQ WKLV Z
PRWLYDWLRQ WKDW H[WHQGHG EH\RQG REOLJDWLRQ
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2XU SDUWQHUVKLS ZLWK 6XUYLYRU $OOLDQFH DQG WKH 1DWLRQDC
IXQGDPHQWDO WR 6(77$ V VXFFHVV 7KHLU GHHS H[SHUWLVH DQG (
HYHU\ DVSHFW Rl WKLV SURMHFW $V D SDUWQHU RQ WKLV WHDP
LPSRUWDQFH RI ZDONLQJ WKH WDON PHDQLQJ DV ZH WHDFK DQ(
GRZQ FDOOLQJLQ DQG XQOHDUQLQJ ZLWK JUDQWHHY DQG FRQVX
WKHVH VDPH SULQFLSOHV ZLWKLQ RXU RZQ ,&) 161 DQG 6$% SDUW(
GHGLFDWHG WLPH DQG LQWHQWLRQDOLW\ WR GHHSHQ RXU UHODW
SRZHU G\QDPLFV FDSDFLW\ FKDOOHQJHV DQG OHDGHUVKLS WUDQ
WKH VDPH GHGLFDWLRQ DQG WLPH WKDW ZH VXSSRUWHG DQG JXLC
KRQRULQJ WKHP %\ DFWLYHO\ HQJDJLQJ LQ WKLV OHDUQLQJ SURF
JUDQWHHV ZH EXLOW VWURQJHU PRUH UHVLOLHQW SDUWQHUVKLS:

‘H DOVR JDLQHG D SURIRXQG XQGHUVWDQGLQJ RI RUJDQL]DWLRQD
KHDOLQJ DQG FKDQJH DW WKH RUJDQL]DWLRQDO OHYHO 5HFRJQL]
LQGLYLGXDOV FDQ H[SHULHQFH WUDXPD DQG UHTXLUH KHDOLQJ .
HQYLURQPHQWY IRU VXUYLYRUV VWDII DQG WKH RUJDQL]DWLRQV
ZLWK VWDII DQG OHDGHUVKLS FKDQJHVY DV ZHOO DV FDSDFLW\ ED!
FKDOOHQJHV IDFHG E\ JUDQWHHYV 7KLV VKDUHG XQGHUVWDQGLQJ
LQIRUPHG RXU DSSURDFK WR 7%

7TKH GLVWLQFWLRQ EHWZHHQ VXUYLYRU GHILQHG DQG VXUYLYRU O
LQFUHDVLQJO\ FOHDU :H DFWLYHO\ VXSSRUWHG RXU SDUWQHUYV L
ZKHUH VXUYLYRUV VHW WKH DJHQGD DQG OHDG WKH HIIRUWYV :H C
RUJDQL]DWLRQDO SDUWQHUVKLS EHQHILWHG LPPHQVHO\ IURP HPE
ZRUNLQJ WRIJHWKHU WRZDUG FRPPRQ JRDOV $V 6(77% VWDII ZH ZlI
SURMHFW ZH ZHUH DFWLYHO\ GHILQLQJ ZKDW VXUYLYRU GULYHQ 7
ZH DUH FROOHFWLYHO\ KHDGLQJ
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7KH 1DWLRQDO 6XUYLYRU 1HWZRUN 161 LV D YDOXHV EDVHG VXU
PHPEHUVKLS FRPPXQLW\ IRU VXUYLYRUV RI WUDIILFNLQJ ZKR DUH

OHDGHUVKLS LQ WKH PDQ\ PRYHPHQWYV WR HQG YLROHQFH ZKHWK
FRPPXQLW\ RUJDQL]JHUYV

161 V PLVVLRQ LV WR GHYHORS HTXLS DQG HPSRZHU D FRPPXQLW
HQJDJLQJ LQ DGYRFDF\ HGXFDWLRQ SHHU WR SHHU PHQWRUVKLS
XVLQJ D SXEOLF KHDOWK IUDPHZRUN DQG KXPDQ ULJKWYV DSSURDF

2XU DSSURDFK WR HQGLQJ DQG DGGUHVVLQJ KXPDQ WUDIILFNLQJ |
KXPDQ ULJKWV ULJKWV WKDW ZHUH YLRODWHG WKURXJK WKHLU W
RXWOLQHG LQ WKH 8QLWHG 1DWLRQV 3URWRFRO WR 3UHYHQW
3HUVRQV +XPDQ ULJKWV FRQVLGHUDWLRQV LQFOXGH UHFRJQLWLF
GHWHUPLQDWLRQ VDIHW\ KRXVLQJ HGXFDWLRQ DQG HPSOR\PHQ
SROLWLFDO PHGLFDO EHKDYLRUDO DQG VSLULWXDO ZHOO EHLQJ
WUDIILFNLQJ DQG HPSRZHU VXUYLYRUV OHDGHUVKLS ZLWKRXW SU

161 KDV EHHQ D NH\ SDUWQHU LQ WKH 6XUYLYRU (QJDJHPHQW 7UD
6(77% SURMHFW VLQFH LWV HDUO\ LQFHSWLRQ 2QH RI 161 V PDMI
OHDQLQJIXO (QJDJHPHQW RI 3HRSOH :LWK /LYHG ([SHULHQFH 7RRO
WKHQ 6XUYLYRU /HDGHUVKLS 3URJUDP O0DQDJHU DQG 6RSKLH 2WL
WKH *OREDO )XQG WR (QG ORGHUQ 60DYHU\ DW WKH WLPH 7KLV W
VKDSLQJ RXU DSSURDFK WR VXUYLYRU HQJDJHPHQW ZLWKLQ WUDL
RITHULQJ HVVHQWLDO JXLGDQFH DQG LQVLJKW

TR IXUWKHU VXSSRUW WKLV ZRUN 161 SURYLGHV D FRPSUHKHQVLY
(QIJIDIJHPHQW &RDFKHV WUDLQLQJ 7KLV WUDLQLQJ SURJUDP HTXLS
OLYHG H[SHULHQFH WR OHYHUDJH WKHLU H[SHUWLVH LQ FROODER
VWDNHKROGHUYV ZRUNLQJ ZLWK VXUYLYRUV RI WUDIILFNLQJ DQG R
HPSKDVL]HV DXWKHQWLF HQJDJHPHQW DQG VXSSRUWYV RUJDQL]DW
VXUYLYRUV PRYLQJ EH\RQG WRNHQLVP WR PHDQLQJIXO LQFOXVLR

2XU WLPH ZLWK 6(77%$ ZzDV WUDQVIRUPDWLYH ERWK SURIHVVLRQDC
DQG FRQVXOWDQWY 2QH RI WKH PRVW SURIRXQG OHVVRQV ZH OHI
SRZHU WR VKLIW KDUPIXO FLUFXPVWDQFHY WKDW PD\ DULVH ZKLO!
ZH WDNH WKH WLPH WR EXLOG WUXVW DQG HQJDJH ZLWK FDUH











































































